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In 2011 the Government implemented the Carbon 
Reduction Commitment Scheme (CRC).  This is the UK’s 
mandatory climate change and energy saving scheme 
for large energy users. The hospital is part of this 
scheme and has reported to the Environment Agency  
the amount of CO2 that it produced during the last two 
years.  This figure is used to measure the performance 
of the hospital against itself year on year and against 
other organisations in the national CRC scheme.  The 
Trust will continue to use this information as one of the 
key external indicators of environmental performance 
and has achieved  year on year carbon reduction.

The Trust will continue to use the GCC together with 
CRC information as the basis for its own internal priority 
areas for the future.  This will be monitored through the 
Environmental Management Committee, and Facilities 
management reports together with a reporting process 
that includes the Operational Management and Trust 
Board.  The priority areas and targets are summarised 
below: 

��•�•��
���•�€��•��•��•�‚  

The Trust set itself an objective to reduce the carbon 
that it is responsible for from the vehicle fleet it has.  In 
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The Trust has made use of specific funding set aside 
internally and government-backed loans to invest in 
energy efficient equipment.  These schemes include 
the replacement of an older Combined Heat and Power 
unit (CHP), with a modern unit which is twice the size.  
This generates half of the power for the site.  Low 
energy lighting LED, high efficiency condensing boilers 
and the site building management system controlling 
energy use on site has been upgraded. Applications 
for additional funding for further efficiency schemes 
utilising  renewable energy has been made in 2013. 

ˆ��…•��•�
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The trust objective is to provide incentives and facilities 
to promote active low carbon travel, healthy and 
sustainable food choices and regular exercise.  The 
Trust has an on-site fully equipped leisure facility which 
promotes fitness programmes and healthy activities. This 
is being upgraded during 2013 to increase the number 
of staff who can benefit from this. Catering staff are 
building on existing links with local suppliers to increase 
use of fresh, locally sourced food and in%8217ers 





• publishing a quarterly Equality and Diversity 
 newsletter for internal and external organisations
  





Percentage of 
staff receiving job 
relevant training 
or development 
in last 12 months

- - 79% 81% No comparison with 
previous years available  

•�	����������	��
���•������	


National staff survey scores measure how the Trust 
performs in relation to other acute Trusts and in terms 
of staff perceptions.  Scores are not absolute scales or 
targets of good or bad performance.  However, following 
publication of the staff survey, the Trust has an action 
plan that focuses on seven key areas for improvement, 
which are listed below.  These will be monitored by the 
Trust Board, reported upon in Trust Board meetings held 
in public and measured through the 2013 staff survey.

�€€���
�•
‚��

Our results showed we had broadly sustained the 
significant improvements in  our performance since 

2010, reflecting the targeted work in this area. Whilst 
our scores had improved more than the average acute 
Trust we are now below the national average and average acute 
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It is difficult to see if our results have changed over 
recent years because the wording of the questions have 
changed and are not therefore directly comparable. 
Both are worse than average for an acute Trust and this 
is an area the Trust wishes to improve, in keeping with 
our Trust value of Respect.  The Target for 2012/13 is to 
reduce the number of instances of violence. 
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Ensuring everyone, whatever their role, can see that 
they have an impact on patient care is important in 
making sure we achieve an outstanding experience for 
every patient.



The Trust then submits quarterly reports on which 
it is assessed by Monitor against the agreed plan.  
The Annual Plan forecast ratings and the quarterly 
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FOREWORD TO THE ACCOUNTS

These consolidated accounts for the year ended 31 March 2013 have been prepared by Salisbury NHS
Foundation Trust in accordance with paragraphs 24 and 25 of Schedule 7 to the National Health Service Act
2006, and comply with the annual reporting guidance for NHS Foundation Trusts within the NHS Foundation
Trust Annual Reporting Manual (FT ARM) for the financial period.

Salisbury NHS Foundation Trust Annual Report and Accounts are presented to Parliament pursuant to Schedule
7 paragraph 25(4) of the National Health Service Act 2006.

The results of the Trust's subsidiary company, Odstock Medical Limited, for the year to 31 March 2013 and its
assets and liabilities as at that date have been consolidated into these financial statements. Details of the
subsidiary company can be found in note 32.

Signed: 

Date: 24th May 2013 

Peter Hill - Chief Executive

(i)





-

-

-

-

Signed: 

Date:  24th May 2013 
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Statement of the Chief Executive's responsibilities as the Accounting Officer of Salisbury NHS Foundation Trust

The National Health Service Act 2006 states that the Chief Executive is the Accounting Officer of the NHS Foundation
Trust. The relevant responsibilities of the Accounting Officer, including their responsibility for the propriety and regularity of
public finances for which they are answerable, and for the keeping of proper accounts, are set out in the NHS Foundation
Trust Accounting Officer Memorandum issued by Monitor.  

Under the NHS Act 2006, Monitor has directed Salisbury NHS Foundation Trust to prepare for each financial year a
statement of accounts in the form and on the basis set out in the Accounts Direction. The accounts are prepared on an
accruals basis and must give a true and fair view of the state of affairs of Salisbury NHS Foundation Trust and of its income
and expenditure, total recognised gains and losses and cash flows for the financial year.

In preparing the accounts, the Accounting Officer is required to comply with the requirements of the NHS Foundation Trust
Annual Reporting Manual and in particular to:

observe the Accounts Direction issued by Monitor, including the relevant accounting and disclosure requirements,
and apply suitable accounting policies on a consistent basis;

prepare the financial statements on a going concern basis.

The Accounting Officer is responsible for keeping proper accounting records which disclose with reasonable accuracy at 
any time the financial position of the NHS Foundation Trust and to enable him to ensure that the accounts comply with 
requirements outlined in the above mentioned Act.  The Accounting Officer is also responsible for safeguarding the assets 
of the NHS Foundation Trust and hence for taking reasonable steps for the prevention and detection of fraud and other 
irregularities.

To the bb
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• Continued development of the Assurance Framework as the vehicle for informing the Annual Governance
Statement.
• To ensure that Risk Management Policies are implemented ensuring that: 
> all risks, including principal risks, service development risks, and project risks, are being identified through a
comprehensive and informed Risk Register and risk assessment process.
> the open reporting of adverse events is encouraged and learning is shared throughout the organisation.
• To monitor the effectiveness of Risk Management Policies and procedures via the monitoring of agreed Key
Performance Indicators.
• To further develop the organisational safety culture and its effectiveness through implementation of Striving for
Excellence and the NHS South West Quality and Safety Programme.
• To develop an Annual Risk Management Plan, which is agreed, reviewed and monitored by the Trust Board.
• To ensure that all individuals within the organisation are aware of their role, responsibilities and accountability with
regard to Risk Management.
• To ensure that the structure and process for managing risk across the organisation is reviewed and monitored
annually.
• To ensure compliance with the NHSLA Risk Management Standards, Monitor, Care Quality Commission
registration requirements, and Health and Safety Standards.

The risk assessment and risk register procedure is set out within the Trust's Risk Management Policy. This policy
gives clear singular instruction on the risk assessment process including risk identification, evaluation, treatment
and monitoring. The Policy also describes how risk assessments and the register are operationally managed
through centralised Datix software and how the risks are communicated up and down the organisation. Directorate
risk registers are reviewed at the Directorate performance meetings (3:3's) on a quarterly basis. This clearly
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Patient and public involvement projects have been active in considering risk issues, and have been engaged in
some key pieces of work, for example the public were involved in the redesign signage within the Trust and the
EDS Scheme was launched for external stakeholders. Key risk areas are also discussed, where appropriate,
through Governors' meetings and Constituency meetings with the membership.

The Trust is fully compliant with the requirements of registration with the Care Quality Commission. The
unannounced visit by CQC Inspectors on 18th to 21st February 2013 identified minor concerns in relation to
staffing and records outcomes. These have been addressed by action plans submitted to the CQC.

As an employer with staff entitled to membership of the NHS Pension Scheme, control measures are in place to
ensure all employer obligations contained within the Scheme regulations are complied with. This includes ensuring
that deductions from salary, employer's contributions and payments into the Scheme are in accordance with the
Scheme rules, and that member Pension Scheme records are accurately updated in accordance with the
timescales detailed in the regulations. The Trust has put in place an alternative pension provider to cater for
employees who are not eligible to join the NHS Pension Scheme.

Control measures are in place to ensure the organisation's obligations under equality, diversity and human rights
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Executive Managers within the organisation who have responsibility for the development and maintenance of the
system of internal control have provided me with assurance. The Assurance Framework itself provides me with
evidence that the effectiveness of controls that manage the risks to the organisation achieving its principal
objectives have been reviewed. Other sources of assurance on which reliance has been placed include the
external audit opinion (KPMG), the assurance committees (including the Audit Committee), the self assessment
process against the CQC essential standards of quality and safety (unannounced visit March 2013), NHSLA Risk
Management assessments (revalidation of Level 2 achieved in April 2011 for a further 3 years), South Coast Audit
and the Internal Clinical Audit Team who have provided me with information and comments. 

8. CONCLUSION

Overall there is in place a dynamic process for the management of internal control which is reviewed and updated
regularly by the Executive Team and various Board Committees that are in place in the Trust to help me meet my
responsibilities as Accounting Officer. I conclude that no significant internal control issues have been identified for
the year ended 31st March 2013.

Signed:                                              

Peter Hill
Chief Executive
 
Date:  24th May 2013

(x)
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Independent Auditor’s report to the Council of Governors of Salisbury NHS Foundation Trust 
 
We have audited the financial statements of Salisbury NHS Foundation Trust for the year ended 31 March 2013 
on pages 1 to 35. These financial statements have been prepared under applicable law and the NHS Foundation 
Trust Annual Reporting Manual 2012/13. 
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Executive Managers within the organisation who have responsibility for the development and maintenance of the
system of internal control have provided me with assurance. The Assurance Framework itself provides me with
evidence that the effectiveness of controls that manage the risks to the organisation achieving its principal
objectives have been reviewed. Other sources of assurance on which reliance has been placed include the
external audit opinion (KPMG), the assurance committees (including the Audit Committee), the self assessment
process against the CQC essential standards of quality and safety (unannounced visit March 2013), NHSLA Risk
Management assessments (revalidation of Level 2 achieved in April 2011 for a further 3 years), South Coast Audit
and the Internal Clinical Audit Team who have provided me with information and comments. 

8. CONCLUSION

Overall there is in place a dynamic process for the management of internal control which is reviewed and updated
regularly by the Executive Team and various Board Committees that are in place in the Trust to help me meet my
responsibilities as Accounting Officer. I conclude that no significant internal control issues have been identified for
the year ended 31st March 2013.



2012/13 2011/12 2012/13 2011/12

Note Ã000 £000 Ã000 £000

Revenue from patient care activities 3 166,734 168,330 166,734 168,330

Other operating revenue 5 16,693 16,195 15,185 14,694

Operating expenses 7 (176,927) (178,252) (175,403) (176,779)

OPERATING SURPLUS 6,500 6,273 6,516 6,245

FINANCE COSTS
Finance income 12 219 172 219 172
Finance costs - financial liabilities 13 (1,820) (1,838) (1,820) (1,838)
Finance costs - unwinding of discount on provisions 13 (13) (16) (13) (16)
PDC Dividends payable (3,254) (3,452) (3,254) (3,452)

NET FINANCE COSTS (4,868) (5,134) (4,868) (5,134)

RETAINED SURPLUS FOR THE YEAR 1,632 1,139 1,648 1,111

OTHER COMPREHENSIVE INCOME

Revaluation gains/(losses) on property plant and equipment 17 (2,275) (5,179) (2,275) (5,179)

TOTAL COMPREHENSIVE INCOME/(EXPENSE) FOR THE YEAR (643) (4,040) (627) (4,068)

NOTE: ALLOCATION OF PROFIT/(LOSSES) FOR THE YEAR





�������0�D�U�F�K31 March �������0�D�U�F�K31 March
�������� 2012 �������� 2012

�1�R�W�H �…������ £000 �…������ £000
�1�2�1���&�8�5�5�(�1�7���$�6�6�(�7�6

Intangible assets 16 ������ 284 ������ 284
Property, plant and equipment 17 �������������� 130,061 �������������� 130,041
Investments in subsidiaries 32 ������ ������ ������ -  
�7�R�W�D�O���Q�R�Q���F�X�U�U�H�Q�W���D�V�V�H�W�V �������������� 130,345 �������������� 130,325

�&�8�5�5�(�1�7���$�6�6�(�7�6

Inventories 18 ���������� 2,517 ���������� 2,457
Trade and other receivables 19 ���������� 7,567 ���������� 7,523
Cash and cash equivalents 20 ������������ 21,058 ������������ 20,880
�7�R�W�D�O���F�X�U�U�H�Q�W���D�V�V�H�W�V ������������ 31,142 ������������ 30,860

�7�R�W�D�O���D�V�V�H�W�V �������������� 161,487 �������������� 161,185

�&�8�5�5�(�1�7���/�,�$�%�,�/�,�7�,�(�6

Trade and other payables 21 ���������������� (19,789) ���������������� (19,693)
Borrowings 22 �������������� (2,263) �������������� (2,263)
Provisions 23 ���������� (1,065) ���������� (1,065)

�7�2�7�$�/���&�8�5�5�(�1�7���/�,�$�%�,�/�,�7�,�(�6 ���������������� (23,117) ���������������� (23,021)

�7�2�7�$�/���$�6�6�(�7�6���/�(�6�6���&�8�5�5�(�1�7���/�,�$�%�,�/�,�7�,�(�6 �������������� 138,370 �������������� 138,164

�1�2�1���&�8�5�5�(�1�7���/�,�$�%�,�/�,�7�,�(�6

Borrowings 22 ���������������� (23,595) ���������������� (23,595)
Provisions 23 ���������� (307) ���������� (307)

�7�2�7�$�/���1�2�1���&�8�5�5�(�1�7���/�,�$�%�,�/�,�7�,�(�6 ���������������� (23,902) ���������������� (23,902)

�7�2�7�$�/���$�6�6�(�7�6���(�0�3�/�2�<�(�' �������������� 114,468 �������������� 114,262

�)�,�1�$�1�&�(�'���%�<��

�7�$�;�3�$�<�(�5�6�
���(�4�8�,�7�<

Minority Interest ���� 67 ������ -  
Public dividend capital ������������ 51,229 ������������ 51,229
Revaluation reserve ������������ 52,260 ������������ 52,260
Income and expenditure reserve ������������ 10,912 ������������ 10,773

�7�2�7�$�/���7�$�;�3�$�<�(�5�6���(�4�8�,�7�< �������������� 114,468 �������������� 114,262

The notes on pages 5 to 35 form part of these financial statements.

Signed:

Peter Hill - Chief Executive
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            

The financial statements on pages 1 to 35 were approved by the Board on  24th May 2013 and signed on its behalf by:

�*�U�R�X�S �7�U�X�V�W

�6�D�O�L�V�E�X�U�\���1�+�6���)�R�X�Q�G�D�W�L�R�Q���7�U�X�V�W�������&�R�Q�V�R�O�L�G�D�W�H�G���)�L�Q�D�Q�F�L�D�O���6�W�D�W�H�P�H�Q�W�V���)�R�U���7�K�H���<�H�D�U���7�R���������0�D�U�F�K����������

�6�7�$�7�(�0�(�1�7���2�)���)�,�1�$�1�&�,�$�/���3�2�6�,�7�,�2�1
�������0�$�5�&�+����������

Page 2 - SOFP



�������0�D�U�F�K31 March �������0�D�U�F�K31 March
�������� 2012 �������� 2012

�1�R�W�H �…������ £000 �…������ £000
�1�2�1���&�8�5�5�(�1�7���$�6�6�(�7�6

Intangible assets 16 ������ 284 ������ 284
Property, plant and equipment 17 �������������� 130,061 �������������� 130,041
Investments in subsidiaries 32 ������ ������ ������ -  
�7�R�W�D�O���Q�R�Q���F�X�U�U�H�Q�W���D�V�V�H�W�V �������������� 130,345 �������������� 130,325

�&�8�5�5�(�1�7���$�6�6�(�7�6

Inventories 18 ���������� 2,517 ���������� 2,457
Trade and other receivables 19 ���������� 7,567 ���������� 7,523
Cash and cash equivalents 20 ������������ 21,058 ������������ 20,880
�7�R�W�D�O���F�X�U�U�H�Q�W���D�V�V�H�W�V ������������ 31,142 ������������ 30,860

�7�R�W�D�O���D�V�V�H�W�V �������������� 161,487 �������������� 161,185

�&�8�5�5�(�1�7���/�,�$�%�,�/�,�7�,�(�6

Trade and other payables 21 ���������������� (19,789) ���������������� (19,693)
Borrowings 22



�������� ��������
�1�R�W�H �…������ �…������

�&�$�6�+���)�/�2�:�6���)�5�2�0���2�3�(�5�$�7�,�1�*���$�&�7�,�9�,�7�,�(�6
�7�R�W�D�O���R�S�H�U�D�W�L�Q�J���V�X�U�S�O�X�V ���������� ����������

�1�2�1���&�$�6�+���,�1�&�2�0�(���$�1�'���(�;�3�(�1�6�(
�'�H�S�U�H�F�L�D�W�L�R�Q���D�Q�G���D�P�R�U�W�L�V�D�W�L�R�Q���F�K�D�U�J�H ���������� ����������
�,�P�S�D�L�U�P�H�Q�W�V ������ ������
�'�L�Y�L�G�H�Q�G�V���D�F�F�U�X�H�G���D�Q�G���Q�R�W���S�D�L�G���R�U���U�H�F�H�L�Y�H�G ������ ������
���,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H���L�Q���W�U�D�G�H���D�Q�G���R�W�K�H�U���U�H�F�H�L�Y�D�E�O�H�V�������������� ����������
���,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H���L�Q���L�Q�Y�H�Q�W�R�U�L�H�V ������ ����������
�,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H�����L�Q���W�U�D�G�H���D�Q�G���R�W�K�H�U���S�D�\�D�E�O�H�V �������������� ����������
�,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H�����L�Q���S�U�R�Y�L�V�L�R�Q�V�� ���������� ������
�7�D�[�����S�D�L�G�����U�H�F�H�L�Y�H�G ������ ������

�1�H�W���F�D�V�K���L�Q�I�O�R�Z���I�U�R�P���R�S�H�U�D�W�L�Q�J���D�F�W�L�Y�L�W�L�H�V ���������� ������������

�&�$�6�+���)�/�2�:�6���)�5�2�0���,�1�9�(�6�7�,�1�*���$�&�7�,�9�,�7�,�(�6
�,�Q�W�H�U�H�V�W���U�H�F�H�L�Y�H�G ������



�������� ��������
�1�R�W�H �…������ �…������

�&�$�6�+���)�/�2�:�6���)�5�2�0���2�3�(�5�$�7�,�1�*���$�&�7�,�9�,�7�,�(�6
�7�R�W�D�O���R�S�H�U�D�W�L�Q�J���V�X�U�S�O�X�V ���������� ����������

�1�2�1���&�$�6�+���,�1�&�2�0�(���$�1�'���(�;�3�(�1�6�(
�'�H�S�U�H�F�L�D�W�L�R�Q���D�Q�G���D�P�R�U�W�L�V�D�W�L�R�Q���F�K�D�U�J�H ���������� ����������
�,�P�S�D�L�U�P�H�Q�W�V ������ ������
�'�L�Y�L�G�H�Q�G�V���D�F�F�U�X�H�G���D�Q�G���Q�R�W���S�D�L�G���R�U���U�H�F�H�L�Y�H�G ������ ������
���,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H���L�Q���W�U�D�G�H���D�Q�G���R�W�K�H�U���U�H�F�H�L�Y�D�E�O�H�V�������������� ����������
���,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H���L�Q���L�Q�Y�H�Q�W�R�U�L�H�V ������ ����������
�,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H�����L�Q���W�U�D�G�H���D�Q�G���R�W�K�H�U���S�D�\�D�E�O�H�V �������������� ����������
�,�Q�F�U�H�D�V�H�����G�H�F�U�H�D�V�H�����L�Q���S�U�R�Y�L�V�L�R�Q�V�� ���������� ������



���� �$�&�&�2�8�1�7�,�1�*���3�2�/�,�&�,�(�6�����&�2�1�7�,�1�8�(�'��

������ �,�Q�W�D�Q�J�L�E�O�H���D�V�V�H�W�V�����F�R�Q�W�L�Q�X�H�G��

�$�P�R�U�W�L�V�D�W�L�R�Q
�,�Q�W�D�Q�J�L�E�O�H �D�V�V�H�W�V �D�U�H �D�P�R�U�W�L�V�H�G �R�Y�H�U �W�K�H�L�U �H�[�S�H�F�W�H�G �X�V�H�I�X�O �H�F�R�Q�R�P�L�F �O�L�Y�H�V �L�Q �D �P�D�Q�Q�H�U �F�R�Q�V�L�V�W�H�Q�W �Z�L�W�K �W�K�H





���� �$�&�&�2�8�1�7�,�1�*���3�2�/�,�&�,�(�6�����&�2�1�7�,�1�8�(�'��

������ �3�U�R�S�H�U�W�\�����S�O�D�Q�W���D�Q�G���H�T�X�L�S�P�H�Q�W�����F�R�Q�W�L�Q�X�H�G��

�'�H�S�U�H�F�L�D�W�L�R�Q
�,�W�H�P�V �R�I �S�U�R�S�H�U�W�\�� �S�O�D�Q�W �D�Q�G �H�T�X�L�S�P�H�Q�W �D�U�H �G�H�S�U�H�F�L�D�W�H�G �R�Y�H�U �W�K�H�L�U �U�H�P�D�L�Q�L�Q�J �X�V�H�I�X�O �H�F�R�Q�R�P�L�F �O�L�Y�H�V �L�Q �D �P�D�Q�Q�H�U



���� �$�&�&�2�8�1�7�,�1�*���3�2�/�,�&�,�(�6�����&�2�1�7�,�1�8�(�'��

������ �3�U�R�S�H�U�W�\�����S�O�D�Q�W���D�Q�G���H�T�X�L�S�P�H�Q�W�����F�R�Q�W�L�Q�X�H�G��

�'�H�S�U�H�F�L�D�W�L�R�Q
�,�W�H�P�V �R�I �S�U�R�S�H�U�W�\�� �S�O�D�Q�W �D�Q�G �H�T�X�L�S�P�H�Q�W �D�U�H �G�H�S�U�H�F�L�D�W�H�G �R�Y�H�U �W�K�H�L�U �U�H�P�D�L�Q�L�Q�J �X�V�H�I�X�O �H�F�R�Q�R�P�L�F �O�L�Y�H�V �L�Q �D �P�D�Q�Q�H�U
�F�R�Q�V�L�V�W�H�Q�W �Z�L�W�K �W�K�H �F�R�Q�V�X�P�S�W�L�R�Q �R�I �H�F�R�Q�R�P�L�F �R�U �V�H�U�Y�L�F�H �G�H�O�L�Y�H�U�\ �E�H�Q�H�I�L�W�V�� �)�U�H�H�K�R�O�G �O�D�Q�G �L�V �F�R�Q�V�L�G�H�U�H�G �W�R �K�D�Y�H
�D�Q���L�Q�I�L�Q�L�W�H���O�L�I�H���D�Q�G���L�V���Q�R�W���G�H�S�U�H�F�L�D�W�H�G�����$�O�O���R�W�K�H�U���D�V�V�H�W�V���D�U�H���E�H�L�Q�J���G�H�S�U�H�F�L�D�W�H�G���D�V���I�R�O�O�R�Z�V��
�%�X�L�O�G�L�Q�J�V�����H�[�F�O�X�G�L�Q�J���G�Z�H�O�O�L�Q�J�V���������������������\�H�D�U�V
�'�Z�H�O�O�L�Q�J�V�������������������\�H�D�U�V
�3�O�D�Q�W���D�Q�G���0�D�F�K�L�Q�H�U�\�����������������\�H�D�U�V
�7�U�D�Q�V�S�R�U�W���H�T�X�L�S�P�H�Q�W�����������������\�H�D�U�V
�,�Q�I�R�U�P�D�W�L�R�Q���7�H�F�K�Q�R�O�R�J�\�����������������\�H�D�U�V
�)�X�U�Q�L�W�X�U�H���D�Q�G���)�L�W�W�L�Q�J�V�����������������\�H�D�U�V

�3�U�R�S�H�U�W�\�� �S�O�D�Q�W �D�Q�G �H�T�X�L�S�P�H�Q�W �Z�K�L�F�K �K�D�V �E�H�H�Q �U�H�F�O�D�V�V�L�I�L�H�G �D�V �
 �K�H�O�G �I�R�U �V�D�O�H�
 �F�H�D�V�H�V �W�R �E�H �G�H�S�U�H�F�L�D�W�H�G �X�S�R�Q �W�K�H
�U�H�F�O�D�V�V�L�I�L�F�D�W�L�R�Q������

�5�H�Y�D�O�X�D�W�L�R�Q���J�D�L�Q�V���D�Q�G���O�R�V�V�H�V
�,�Q�F�U�H�D�V�H�V �L�Q �D�V�V�H�W �Y�D�O�X�H�V �D�U�L�V�L�Q�J �I�U�R�P �U�H�Y�D�O�X�D�W�L�R�Q�V �D�U�H �U�H�F�R�J�Q�L�V�H�G �L�Q �W�K�H �U�H�Y�D�O�X�D�W�L�R�Q �U�H�V�H�U�Y�H�� �H�[�F�H�S�W �Z�K�H�U�H�� �D�Q�G
�W�R �W�K�H �H�[�W�H�Q�W �W�K�D�W�� �W�K�H�\ �U�H�Y�H�U�V�H �D �U�H�Y�D�O�X�D�W�L�R�Q �G�H�F�U�H�D�V�H �S�U�H�Y�L�R�X�V�O�\ �U�H�F�R�J�Q�L�V�H�G �L�Q �R�S�H�U�D�W�L�Q�J �H�[�S�H�Q�V�H�V�� �L�Q �Z�K�L�F�K
�F�D�V�H���W�K�H�\���D�U�H���U�H�F�R�J�Q�L�V�H�G���L�Q���R�S�H�U�D�W�L�Q�J���L�Q�F�R�P�H��

�5�H�Y�D�O�X�D�W�L�R�Q �O�R�V�V�H�V �D�U�H �F�K�D�U�J�H�G �W�R �W�K�H �U�H�Y�D�O�X�D�W�L�R�Q �U�H�V�H�U�Y�H �W�R �W�K�H �H�[�W�H�Q�W �W�K�D�W �W�K�H�U�H �L�V �D�Q �D�Y�D�L�O�D�E�O�H �E�D�O�D�Q�F�H �I�R�U �W�K�H
�D�V�V�H�W���F�R�Q�F�H�U�Q�H�G�����D�Q�G���W�K�H�U�H�D�I�W�H�U���D�U�H���F�K�D�U�J�H�G���W�R���R�S�H�U�D�W�L�Q�J���H�[�S�H�Q�V�H�V��

�*�D�L�Q�V �D�Q�G �O�R�V�V�H�V �U�H�F�R�J�Q�L�V�H�G �L�Q �W�K�H �U�H�Y�D�O�X�D�W�L�R�Q �U�H�V�H�U�Y�H �D�U�H �U�H�S�R�U�W�H�G �L�Q �W�K�H �6�W�D�W�H�P�H�Q�W �R�I �&�R�P�S�U�H�K�H�Q�V�L�Y�H �,�Q�F�R�P�H
�D�V���D�Q���L�W�H�P���R�I���
�2�W�K�H�U���F�R�P�S�U�H�K�H�Q�V�L�Y�H���L�Q�F�R�P�H�
��

�(�D�F�K���\�H�D�U���W�K�H���7�U�X�V�W���P�D�N�H�V���D���W�U�D�Q�V�I�H�U���I�U�R�P���W�K�H���5�H�Y�D�O�X�D�W�L�R�Q���5�H�V�H�U�Y�H���W�R���W�K�H���,�Q�F�R�P�H���D�Q�G���(�[�S�H�Q�G�L�W�X�U�H���5�H�V�H�U�Y�H���W�R��
�U�H�I�O�H�F�W���W�K�H���H�[�F�H�V�V���R�I���F�X�U�U�H�Q�W���F�R�V�W���G�H�S�U�H�F�L�D�W�L�R�Q���R�Y�H�U���K�L�V�W�R�U�L�F�D�O���F�R�V�W���G�H�S�U�H�F�L�D�W�L�R�Q��

�,�P�S�D�L�U�P�H�Q�W�V
�,�Q �D�F�F�R�U�G�D�Q�F�H �Z�L�W�K �W�K�H �)�7 �$�5�0�� �L�P�S�D�L�U�P�H�Q�W�V �W�K�D�W �D�U�H �G�X�H �W�R �D �O�R�V�V �R�I �H�F�R�Q�R�P�L�F �E�H�Q�H�I�L�W�V �R�U �V�H�U�Y�L�F�H �S�R�W�H�Q�W�L�D�O �L�Q
�W�K�H �D�V�V�H�W �D�U�H �F�K�D�U�J�H�G �W�R �R�S�H�U�D�W�L�Q�J �H�[�S�H�Q�V�H�V�� �$ �F�R�P�S�H�Q�V�D�W�L�Q�J �W�U�D�Q�V�I�H�U �L�V �P�D�G�H �I�U�R�P �W�K�H �U�H�Y�D�O�X�D�W�L�R�Q �U�H�V�H�U�Y�H �W�R
�W�K�H �L�Q�F�R�P�H �D�Q�G �H�[�S�H�Q�G�L�W�X�U�H �U�H�V�H�U�Y�H �R�I �D�Q �D�P�R�X�Q�W �H�T�X�D�O �W�R �W�K�H �O�R�Z�H�U �R�I ���L�� �W�K�H �L�P�S�D�L�U�P�H�Q�W �F�K�D�U�J�H�G �W�R �R�S�H�U�D�W�L�Q�J
�H�[�S�H�Q�V�H�V�����D�Q�G�����L�L�����W�K�H���E�D�O�D�Q�F�H���L�Q���W�K�H���U�H�Y�D�O�X�D�W�L�R�Q���U�H�V�H�U�Y�H���D�W�W�U�L�E�X�W�D�E�O�H���W�R���W�K�D�W���D�V�V�H�W���E�H�I�R�U�H���L�P�S�D�L�U�P�H�Q�W��

�$�Q �L�P�S�D�L�U�P�H�Q�W �D�U�L�V�L�Q�J �I�U�R�P �D �O�R�V�V �R�I �H�F�R�Q�R�P�L�F �E�H�Q�H�I�L�W �R�U �V�H�U�Y�L�F�H �S�R�W�H�Q�W�L�D�O �L�V �U�H�Y�H�U�V�H�G �Z�K�H�Q�� �D�Q�G �W�R �W�K�H �H�[�W�H�Q�W
�W�K�D�W�� �W�K�H �F�L�U�F�X�P�V�W�D�Q�F�H�V �W�K�D�W �J�D�Y�H �U�L�V�H �W�R �W�K�H �O�R�V�V �L�V �U�H�Y�H�U�V�H�G�� �5�H�Y�H�U�V�D�O�V �D�U�H �U�H�F�R�J�Q�L�V�H�G �L�Q �R�S�H�U�D�W�L�Q�J �L�Q�F�R�P�H �W�R
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������

�$�Q �D�Q�Q�X�D�O �I�L�Q�D�Q�F�H �F�R�V�W �L�V �F�D�O�F�X�O�D�W�H�G �E�\ �D�S�S�O�\�L�Q�J �W�K�H �L�P�S�O�L�F�L�W �L�Q�W�H�U�H�V�W �U�D�W�H �L�Q �W�K�H �O�H�D�V�H �W�R �W�K�H �R�S�H�Q�L�Q�J �O�H�D�V�H �O�L�D�E�L�O�L�W�\
�I�R�U���W�K�H���S�H�U�L�R�G�����D�Q�G���L�V���F�K�D�U�J�H�G���W�R���µ�)�L�Q�D�Q�F�H���&�R�V�W�V�¶���Z�L�W�K�L�Q���W�K�H���6�W�D�W�H�P�H�Q�W���R�I���&�R�P�S�U�H�K�H�Q�V�L�Y�H���,�Q�F�R�P�H����

�7�K�H �H�O�H�P�H�Q�W �R�I �W�K�H �D�Q�Q�X�D�O �X�Q�L�W�D�U�\ �S�D�\�P�H�Q�W �W�K�D�W �L�V �D�O�O�R�F�D�W�H�G �D�V �D �I�L�Q�D�Q�F�H �O�H�D�V�H �U�H�Q�W�D�O �L�V �D�S�S�O�L�H�G �W�R �P�H�H�W �W�K�H
�D�Q�Q�X�D�O���I�L�Q�D�Q�F�H���F�R�V�W���D�Q�G���W�R���U�H�S�D�\���W�K�H���O�H�D�V�H���O�L�D�E�L�O�L�W�\���R�Y�H�U���W�K�H���F�R�Q�W�U�D�F�W���W�H�U�P����

�$�Q �H�O�H�P�H�Q�W �R�I �W�K�H �D�Q�Q�X�D�O �X�Q�L�W�D�U�\ �S�D�\�P�H�Q�W �L�Q�F�U�H�D�V�H �G�X�H �W�R �F�X�P�X�O�D�W�L�Y�H �L�Q�G�H�[�D�W�L�R�Q �L�V �D�O�O�R�F�D�W�H�G �W�R �W�K�H �I�L�Q�D�Q�F�H
�O�H�D�V�H�� �,�Q �D�F�F�R�U�G�D�Q�F�H �Z�L�W�K �,�$�6 ������ �W�K�L�V �D�P�R�X�Q�W �L�V �Q�R�W �L�Q�F�O�X�G�H�G �L�Q �W�K�H �P�L�Q�L�P�X�P �O�H�D�V�H �S�D�\�P�H�Q�W�V�� �E�X�W �L�V �L�Q�V�W�H�D�G
�W�U�H�D�W�H�G �D�V �F�R�Q�W�L�Q�J�H�Q�W �U�H�Q�W �D�Q�G �L�V �H�[�S�H�Q�V�H�G �D�V �L�Q�F�X�U�U�H�G�� �,�Q �V�X�E�V�W�D�Q�F�H�� �W�K�L�V �D�P�R�X�Q�W �L�V �D �I�L�Q�D�Q�F�H �F�R�V�W �L�Q �U�H�V�S�H�F�W �R�I
�W�K�H �O�L�D�E�L�O�L�W�\ �D�Q�G �W�K�H �H�[�S�H�Q�V�H �L�V �S�U�H�V�H�Q�W�H�G �D�V �D �F�R�Q�W�L�Q�J�H�Q�W �I�L�Q�D�Q�F�H �F�R�V�W �L�Q �W�K�H �6�W�D�W�H�P�H�Q�W �R�I �&�R�P�S�U�H�K�H�Q�V�L�Y�H
�,�Q�F�R�P�H��
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�������� �(�P�S�O�R�\�H�H���E�H�Q�H�I�L�W�V�����F�R�Q�W�L�Q�X�H�G��

�(�P�S�O�R�\�H�U�V���S�H�Q�V�L�R�Q���F�R�V�W���F�R�Q�W�U�L�E�X�W�L�R�Q�V���D�U�H���F�K�D�U�J�H�G���W�R���R�S�H�U�D�W�L�Q�J���H�[�S�H�Q�V�H�V���D�V���D�Q�G���Z�K�H�Q���W�K�H�\���E�H�F�R�P�H���G�X�H��

�$�G�G�L�W�L�R�Q�D�O �S�H�Q�V�L�R�Q �O�L�D�E�L�O�L�W�L�H�V �D�U�L�V�L�Q�J �I�U�R�P �H�D�U�O�\ �U�H�W�L�U�H�P�H�Q�W�V �D�U�H �Q�R�W �I�X�Q�G�H�G �E�\ �W�K�H �V�F�K�H�P�H �H�[�F�H�S�W �Z�K�H�U�H �W�K�H
�U�H�W�L�U�H�P�H�Q�W �L�V �G�X�H �W�R �L�O�O���K�H�D�O�W�K�� �7�K�H �I�X�O�O �D�P�R�X�Q�W �R�I �W�K�H �O�L�D�E�L�O�L�W�\ �I�R�U �W�K�H �D�G�G�L�W�L�R�Q�D�O �F�R�V�W�V �L�V �F�K�D�U�J�H�G �W�R �W�K�H �R�S�H�U�D�W�L�Q�J
�H�[�S�H�Q�V�H�V���D�W���W�K�H���W�L�P�H���W�K�H���7�U�X�V�W���F�R�P�P�L�W�V���L�W�V�H�O�I���W�R���W�K�H���U�H�W�L�U�H�P�H�Q�W�����U�H�J�D�U�G�O�H�V�V���R�I���W�K�H���P�H�W�K�R�G���R�I���S�D�\�P�H�Q�W��

�6�X�E�V�L�G�L�D�U�\���S�H�Q�V�L�R�Q���V�F�K�H�P�H

�7�K�H �V�X�E�V�L�G�L�D�U�\ �F�R�P�S�D�Q�\ ���2�G�V�W�R�F�N �0�H�G�L�F�D�O �/�L�P�L�W�H�G�� �R�S�H�U�D�W�H�V �D �G�H�I�L�Q�H�G �F�R�Q�W�U�L�E�X�W�L�R�Q �V�F�K�H�P�H �I�R�U �H�P�S�O�R�\�H�H�V �Z�K�R
�K�D�Y�H �F�R�Q�W�U�D�F�W�V �R�I �H�P�S�O�R�\�P�H�Q�W �G�L�U�H�F�W�O�\ �Z�L�W�K �W�K�H �F�R�P�S�D�Q�\�� �(�P�S�O�R�\�H�U�
�V �S�H�Q�V�L�R�Q �F�R�V�W�V �D�U�H �F�K�D�U�J�H�G �W�R �R�S�H�U�D�W�L�Q�J
�H�[�S�H�Q�V�H�V���D�V���D�Q�G���Z�K�H�Q���W�K�H�\���E�H�F�R�P�H���G�X�H��

�������� �9�D�O�X�H���$�G�G�H�G���7�D�[

�0�R�V�W �R�I �W�K�H �D�F�W�L�Y�L�W�L�H�V �R�I �W�K�H �7�U�X�V�W �D�U�H �R�X�W�V�L�G�H �W�K�H �V�F�R�S�H �R�I �9�$�7 �D�Q�G�� �L�Q �J�H�Q�H�U�D�O�� �R�X�W�S�X�W �W�D�[ �G�R�H�V �Q�R�W �D�S�S�O�\ �D�Q�G
�L�Q�S�X�W �W�D�[ �R�Q �S�X�U�F�K�D�V�H�V �L�V �Q�R�W �U�H�F�R�Y�H�U�D�E�O�H�� �,�U�U�H�F�R�Y�H�U�D�E�O�H �9�$�7 �L�V �F�K�D�U�J�H�G �W�R �W�K�H �U�H�O�H�Y�D�Q�W �H�[�S�H�Q�G�L�W�X�U�H �F�D�W�H�J�R�U�\ �R�U
�L�Q�F�O�X�G�H�G �L�Q �W�K�H �F�D�S�L�W�D�O�L�V�H�G �S�X�U�F�K�D�V�H �F�R�V�W �R�I �I�L�[�H�G �D�V�V�H�W�V�� �:�K�H�U�H �R�X�W�S�X�W �W�D�[ �L�V �F�K�D�U�J�H�G �R�U �L�Q�S�X�W �9�$�7 �L�V
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�������� �(�P�S�O�R�\�H�H���E�H�Q�H�I�L�W�V�����F�R�Q�W�L�Q�X�H�G��

�(�P�S�O�R�\�H�U�V���S�H�Q�V�L�R�Q���F�R�V�W���F�R�Q�W�U�L�E�X�W�L�R�Q�V���D�U�H���F�K�D�U�J�H�G���W�R���R�S�H�U�D�W�L�Q�J���H�[�S�H�Q�V�H�V���D�V���D�Q�G���Z�K�H�Q���W�K�H�\���E�H�F�R�P�H���G�X�H��

�$�G�G�L�W�L�R�Q�D�O �S�H�Q�V�L�R�Q �O�L�D�E�L�O�L�W�L�H�V �D�U�L�V�L�Q�J �I�U�R�P �H�D�U�O�\ �U�H�W�L�U�H�P�H�Q�W�V �D�U�H �Q�R�W �I�X�Q�G�H�G �E�\ �W�K�H �V�F�K�H�P�H �H�[�F�H�S�W �Z�K�H�U�H �W�K�H
�U�H�W�L�U�H�P�H�Q�W �L�V �G�X�H �W�R �L�O�O���K�H�D�O�W�K�� �7�K�H �I�X�O�O �D�P�R�X�Q�W �R�I �W�K�H �O�L�D�E�L�O�L�W�\ �I�R�U �W�K�H �D�G�G�L�W�L�R�Q�D�O �F�R�V�W�V �L�V �F�K�D�U�J�H�G �W�R �W�K�H �R�S�H�U�D�W�L�Q�J
�H�[�S�H�Q�V�H�V���D�W���W�K�H���W�L�P�H���W�K�H���7�U�X�V�W���F�R�P�P�L�W�V���L�W�V�H�O�I���W�R���W�K�H���U�H�W�L�U�H�P�H�Q�W�����U�H�J�D�U�G�O�H�V�V���R�I���W�K�H���P�H�W�K�R�G���R�I���S�D�\�P�H�Q�W��

�6�X�E�V�L�G�L�D�U�\���S�H�Q�V�L�R�Q���V�F�K�H�P�H

�7�K�H �V�X�E�V�L�G�L�D�U�\ �F�R�P�S�D�Q�\ ���2�G�V�W�R�F�N �0�H�G�L�F�D�O �/�L�P�L�W�H�G�� �R�S�H�U�D�W�H�V �D �G�H�I�L�Q�H�G �F�R�Q�W�U�L�E�X�W�L�R�Q �V�F�K�H�P�H �I�R�U �H�P�S�O�R�\�H�H�V �Z�K�R
�K�D�Y�H �F�R�Q�W�U�D�F�W�V �R�I �H�P�S�O�R�\�P�H�Q�W �G�L�U�H�F�W�O�\ �Z�L�W�K �W�K�H �F�R�P�S�D�Q�\�� �(�P�S�O�R�\�H�U�
�V �S�H�Q�V�L�R�Q �F�R�V�W�V �D�U�H �F�K�D�U�J�H�G �W�R �R�S�H�U�D�W�L�Q�J
�H�[�S�H�Q�V�H�V���D�V���D�Q�G���Z�K�H�Q���W�K�H�\���E�H�F�R�P�H���G�X�H��

�������� �9�D�O�X�H���$�G�G�H�G���7�D�[

�0�R�V�W �R�I �W�K�H �D�F�W�L�Y�L�W�L�H�V �R�I �W�K�H �7�U�X�V�W �D�U�H �R�X�W�V�L�G�H �W�K�H �V�F�R�S�H �R�I �9�$�7 �D�Q�G�� �L�Q �J�H�Q�H�U�D�O�� �R�X�W�S�X�W �W�D�[ �G�R�H�V �Q�R�W �D�S�S�O�\ �D�Q�G
�L�Q�S�X�W �W�D�[ �R�Q �S�X�U�F�K�D�V�H�V �L�V �Q�R�W �U�H�F�R�Y�H�U�D�E�O�H�� �,�U�U�H�F�R�Y�H�U�D�E�O�H �9�$�7 �L�V �F�K�D�U�J�H�G �W�R �W�K�H �U�H�O�H�Y�D�Q�W �H�[�S�H�Q�G�L�W�X�U�H �F�D�W�H�J�R�U�\ �R�U
�L�Q�F�O�X�G�H�G �L�Q �W�K�H �F�D�S�L�W�D�O�L�V�H�G �S�X�U�F�K�D�V�H �F�R�V�W �R�I �I�L�[�H�G �D�V�V�H�W�V�� �:�K�H�U�H �R�X�W�S�X�W �W�D�[ �L�V �F�K�D�U�J�H�G �R�U �L�Q�S�X�W �9�$�7 �L�V
�U�H�F�R�Y�H�U�D�E�O�H�����W�K�H���D�P�R�X�Q�W�V���D�U�H���V�W�D�W�H�G���Q�H�W���R�I���9�$�7��

�������� �&�R�U�S�R�U�D�W�L�R�Q���7�D�[

�7�K�H �W�U�X�V�W �G�R�H�V �Q�R�W �K�D�Y�H �D �F�R�U�S�R�U�D�W�L�R�Q �W�D�[ �O�L�D�E�L�O�L�W�\ �I�R�U �W�K�H �\�H�D�U ���������������� �7�D�[ �P�D�\ �E�H �S�D�\�D�E�O�H �R�Q �D�F�W�L�Y�L�W�L�H�V
�G�H�V�F�U�L�E�H�G���E�H�O�R�Z��

�� �7�K�H���D�F�W�L�Y�L�W�\���L�V���Q�R�W���U�H�O�D�W�H�G���W�R���W�K�H���S�U�R�Y�L�V�L�R�Q���R�I���F�R�U�H���K�H�D�O�W�K�F�D�U�H���D�V���G�H�I�L�Q�H�G���X�Q�G�H�U���6�H�F�W�L�R�Q���������������R�I���W�K�H���+�6�&�$������
�� �7�K�H �D�F�W�L�Y�L�W�\ �L�V �F�R�P�P�H�U�F�L�D�O �L�Q �Q�D�W�X�U�H �D�Q�G �F�R�P�S�H�W�H�V �Z�L�W�K �W�K�H �S�U�L�Y�D�W�H �V�H�F�W�R�U�� �,�Q �K�R�X�V�H �W�U�D�G�L�Q�J �D�F�W�L�Y�L�W�L�H�V �D�U�H

�Q�R�U�P�D�O�O�\���D�Q�F�L�O�O�D�U�\���W�R���W�K�H���F�R�U�H���K�H�D�O�W�K�F�D�U�H���R�E�M�H�F�W�L�Y�H�V���D�Q�G���D�U�H���W�K�H�U�H�I�R�U�H���Q�R�W���V�X�E�M�H�F�W���W�R���W�D�[��
�� �$�Q�Q�X�D�O���S�U�R�I�L�W�V���I�U�R�P���W�K�H���D�F�W�L�Y�L�W�\���P�X�V�W���H�[�F�H�H�G���…������������

�������� �)�R�U�H�L�J�Q���(�[�F�K�D�Q�J�H

�7�K�H �7�U�X�V�W�
�V �I�X�Q�F�W�L�R�Q�D�O �F�X�U�U�H�Q�F�\ �D�Q�G �S�U�H�V�H�Q�W�D�W�L�R�Q�D�O �F�X�U�U�H�Q�F�\ �L�V �V�W�H�U�O�L�Q�J�� �7�U�D�Q�V�D�F�W�L�R�Q�V �G�H�Q�R�P�L�Q�D�W�H�G �L�Q �D �I�R�U�H�L�J�Q
�F�X�U�U�H�Q�F�\ �D�U�H �W�U�D�Q�V�O�D�W�H�G �L�Q�W�R �V�W�H�U�O�L�Q�J �D�W �W�K�H �H�[�F�K�D�Q�J�H �U�D�W�H �U�X�O�L�Q�J �R�Q �W�K�H �G�D�W�H�V �R�I �W�K�H �W�U�D�Q�V�D�F�W�L�R�Q�V�� �$�W �W�K�H �H�Q�G �R�I
�W�K�H �U�H�S�R�U�W�L�Q�J �S�H�U�L�R�G�� �P�R�Q�H�W�D�U�\ �L�W�H�P�V �G�H�Q�R�P�L�Q�D�W�H�G �L�Q �I�R�U�H�L�J�Q �F�X�U�U�H�Q�F�L�H�V �D�U�H �U�H�W�U�D�Q�V�O�D�W�H�G �D�W �W�K�H �V�S�R�W �H�[�F�K�D�Q�J�H
�U�D�W�H �R�Q ���� �0�D�U�F�K ���������� �5�H�V�X�O�W�L�Q�J �H�[�F�K�D�Q�J�H �J�D�L�Q�V �D�Q�G �O�R�V�V�H�V �I�R�U �H�L�W�K�H�U �R�I �W�K�H�V�H �D�U�H �U�H�F�R�J�Q�L�V�H�G �L�Q �W�K�H�W�U�X�V�W�¶�V
�V�X�U�S�O�X�V���G�H�I�L�F�L�W���L�Q���W�K�H���S�H�U�L�R�G���L�Q���Z�K�L�F�K���W�K�H�\���D�U�L�V�H��

�������� �7�K�L�U�G���3�D�U�W�\���$�V�V�H�W�V

�$�V�V�H�W�V �E�H�O�R�Q�J�L�Q�J �W�R �W�K�L�U�G �S�D�U�W�L�H�V ���V�X�F�K �D�V �P�R�Q�H�\ �K�H�O�G �R�Q �E�H�K�D�O�I �R�I �S�D�W�L�H�Q�W�V�� �D�U�H �Q�R�W �U�H�F�R�J�Q�L�V�H�G �L�Q �W�K�H �D�F�F�R�X�Q�W�V
�V�L�Q�F�H �W�K�H �7�U�X�V�W �K�D�V �Q�R �E�H�Q�H�I�L�F�L�D�O �L�Q�W�H�U�H�V�W �L�Q �W�K�H�P�� �+�R�Z�H�Y�H�U�� �W�K�H�\ �D�U�H �G�L�V�F�O�R�V�H�G �L�Q �D �V�H�S�D�U�D�W�H �Q�R�W�H �W�R �W�K�H
�D�F�F�R�X�Q�W�V���L�Q���D�F�F�R�U�G�D�Q�F�H���Z�L�W�K���W�K�H���U�H�T�X�L�U�H�P�H�Q�W�V���R�I���W�K�H���+�0���7�U�H�D�V�X�U�\���)�L�Q�D�Q�F�L�D�O���5�H�S�R�U�W�L�Q�J���0�D�Q�X�D�O�����V�H�H���Q�R�W�H��������
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�������� �/�H�D�V�H�V

�/�H�D�V�H�V �D�U�H �F�O�D�V�V�L�I�L�H�G �D�V �I�L�Q�D�Q�F�H �O�H�D�V�H�V �Z�K�H�Q �V�X�E�V�W�D�Q�W�L�D�O�O�\ �D�O�O �W�K�H �U�L�V�N�V �D�Q�G �U�H�Z�D�U�G�V �R�I �R�Z�Q�H�U�V�K�L�S �D�U�H �W�U�D�Q�V�I�H�U�U�H�G
�W�R���W�K�H���O�H�V�V�H�H�������$�O�O���R�W�K�H�U���O�H�D�V�H�V���D�U�H���F�O�D�V�V�L�I�L�H�G���D�V���R�S�H�U�D�W�L�Q�J���O�H�D�V�H�V��

�7�K�H���W�U�X�V�W���D�V���O�H�V�V�H�H

�3�U�R�S�H�U�W�\�� �S�O�D�Q�W �D�Q�G �H�T�X�L�S�P�H�Q�W �K�H�O�G �X�Q�G�H�U �I�L�Q�D�Q�F�H �O�H�D�V�H�V �D�U�H �L�Q�L�W�L�D�O�O�\ �U�H�F�R�J�Q�L�V�H�G�� �D�W �W�K�H �L�Q�F�H�S�W�L�R�Q �R�I �W�K�H �O�H�D�V�H�� �D�W
�I�D�L�U �Y�D�O�X�H �R�U�� �L�I �O�R�Z�H�U�� �D�W �W�K�H �S�U�H�V�H�Q�W �Y�D�O�X�H �R�I �W�K�H �P�L�Q�L�P�X�P �O�H�D�V�H �S�D�\�P�H�Q�W�V�� �Z�L�W�K �D �P�D�W�F�K�L�Q�J �O�L�D�E�L�O�L�W�\ �I�R�U �W�K�H �O�H�D�V�H
�R�E�O�L�J�D�W�L�R�Q �W�R �W�K�H �O�H�V�V�R�U�� �/�H�D�V�H �S�D�\�P�H�Q�W�V �D�U�H �D�S�S�R�U�W�L�R�Q�H�G �E�H�W�Z�H�H�Q �I�L�Q�D�Q�F�H �F�K�D�U�J�H�V �D�Q�G �U�H�G�X�F�W�L�R�Q �R�I �W�K�H �O�H�D�V�H
�R�E�O�L�J�D�W�L�R�Q �V�R �D�V �W�R �D�F�K�L�H�Y�H �D �F�R�Q�V�W�D�Q�W �U�D�W�H �R�Q �L�Q�W�H�U�H�V�W �R�Q �W�K�H �U�H�P�D�L�Q�L�Q�J �E�D�O�D�Q�F�H �R�I �W�K�H �O�L�D�E�L�O�L�W�\�� �)�L�Q�D�Q�F�H �F�K�D�U�J�H�V
�D�U�H���U�H�F�R�J�Q�L�V�H�G���L�Q���F�D�O�F�X�O�D�W�L�Q�J���W�K�H���W�U�X�V�W�¶�V���V�X�U�S�O�X�V���G�H�I�L�F�L�W��

�2�S�H�U�D�W�L�Q�J �O�H�D�V�H �S�D�\�P�H�Q�W�V �D�U�H �U�H�F�R�J�Q�L�V�H�G �D�V �D�Q �H�[�S�H�Q�V�H �R�Q �D �V�W�U�D�L�J�K�W���O�L�Q�H �E�D�V�L�V �R�Y�H�U �W�K�H �O�H�D�V�H �W�H�U�P�� �/�H�D�V�H
�L�Q�F�H�Q�W�L�Y�H�V �D�U�H �U�H�F�R�J�Q�L�V�H�G �L�Q�L�W�L�D�O�O�\ �D�V �D �O�L�D�E�L�O�L�W�\ �D�Q�G �V�X�E�V�H�T�X�H�Q�W�O�\ �D�V �D �U�H�G�X�F�W�L�R�Q �R�I �U�H�Q�W�D�O�V �R�Q �D �V�W�U�D�L�J�K�W���O�L�Q�H �E�D�V�L�V
�R�Y�H�U���W�K�H���O�H�D�V�H���W�H�U�P��
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�������� �&�R�Q�W�L�Q�J�H�Q�F�L�H�V

�$ �F�R�Q�W�L�Q�J�H�Q�W �O�L�D�E�L�O�L�W�\ �L�V �D �S�R�V�V�L�E�O�H �R�E�O�L�J�D�W�L�R�Q �W�K�D�W �D�U�L�V�H�V �I�U�R�P �S�D�V�W �H�Y�H�Q�W�V �D�Q�G �Z�K�R�V�H �H�[�L�V�W�H�Q�F�H �Z�L�O�O �E�H �F�R�Q�I�L�U�P�H�G
�R�Q�O�\ �E�\ �W�K�H �R�F�F�X�U�U�H�Q�F�H �R�U �Q�R�Q���R�F�F�X�U�U�H�Q�F�H �R�I �R�Q�H �R�U �P�R�U�H �X�Q�F�H�U�W�D�L�Q �I�X�W�X�U�H �H�Y�H�Q�W�V �Q�R�W �Z�K�R�O�O�\ �Z�L�W�K�L�Q �W�K�H �F�R�Q�W�U�R�O �R�I
�W�K�H �W�U�X�V�W�� �R�U �D �S�U�H�V�H�Q�W �R�E�O�L�J�D�W�L�R�Q �W�K�D�W �L�V �Q�R�W �U�H�F�R�J�Q�L�V�H�G �E�H�F�D�X�V�H �L�W �L�V �Q�R�W �S�U�R�E�D�E�O�H �W�K�D�W �D �S�D�\�P�H�Q�W �Z�L�O�O �E�H �U�H�T�X�L�U�H�G
�W�R �V�H�W�W�O�H �W�K�H �R�E�O�L�J�D�W�L�R�Q �R�U �W�K�H �D�P�R�X�Q�W �R�I �W�K�H �R�E�O�L�J�D�W�L�R�Q �F�D�Q�Q�R�W �E�H �P�H�D�V�X�U�H�G �V�X�I�I�L�F�L�H�Q�W�O�\ �U�H�O�L�D�E�O�\�� �$ �F�R�Q�W�L�Q�J�H�Q�W
�O�L�D�E�L�O�L�W�\���L�V���G�L�V�F�O�R�V�H�G���X�Q�O�H�V�V���W�K�H���S�R�V�V�L�E�L�O�L�W�\���R�I���D���S�D�\�P�H�Q�W���L�V���U�H�P�R�W�H����

�$ �F�R�Q�W�L�Q�J�H�Q�W �D�V�V�H�W �L�V �D �S�R�V�V�L�E�O�H �D�V�V�H�W �W�K�D�W �D�U�L�V�H�V �I�U�R�P �S�D�V�W �H�Y�H�Q�W�V �D�Q�G �Z�K�R�V�H �H�[�L�V�W�H�Q�F�H �Z�L�O�O �E�H �F�R�Q�I�L�U�P�H�G �E�\ �W�K�H
�R�F�F�X�U�U�H�Q�F�H �R�U �Q�R�Q���R�F�F�X�U�U�H�Q�F�H �R�I �R�Q�H �R�U �P�R�U�H �X�Q�F�H�U�W�D�L�Q �I�X�W�X�U�H �H�Y�H�Q�W�V �Q�R�W �Z�K�R�O�O�\ �Z�L�W�K�L�Q �W�K�H �F�R�Q�W�U�R�O �R�I �W�K�H �W�U�X�V�W�� �$
�F�R�Q�W�L�Q�J�H�Q�W���D�V�V�H�W���L�V���G�L�V�F�O�R�V�H�G���Z�K�H�U�H���D�Q���L�Q�I�O�R�Z���R�I���H�F�R�Q�R�P�L�F���E�H�Q�H�I�L�W�V���L�V���S�U�R�E�D�E�O�H������

�:�K�H�U�H���W�K�H���W�L�P�H���Y�D�O�X�H���R�I���P�R�Q�H�\���L�V���P�D�W�H�U�L�D�O�����F�R�Q�W�L�Q�J�H�Q�F�L�H�V���D�U�H���G�L�V�F�O�R�V�H�G���D�W���W�K�H�L�U���S�U�H�V�H�Q�W���Y�D�O�X�H��

�������� �)�L�Q�D�Q�F�L�D�O���D�V�V�H�W�V��

�)�L�Q�D�Q�F�L�D�O �D�V�V�H�W�V �D�U�H �U�H�F�R�J�Q�L�V�H�G �Z�K�H�Q �W�K�H �W�U�X�V�W �E�H�F�R�P�H�V �S�D�U�W�\ �W�R �W�K�H �I�L�Q�D�Q�F�L�D�O �L�Q�V�W�U�X�P�H�Q�W �F�R�Q�W�U�D�F�W �R�U�� �L�Q �W�K�H �F�D�V�H
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�������� �&�R�Q�W�L�Q�J�H�Q�F�L�H�V

�$ �F�R�Q�W�L�Q�J�H�Q�W �O�L�D�E�L�O�L�W�\ �L�V �D �S�R�V�V�L�E�O�H �R�E�O�L�J�D�W�L�R�Q �W�K�D�W �D�U�L�V�H�V �I�U�R�P �S�D�V�W �H�Y�H�Q�W�V �D�Q�G �Z�K�R�V�H �H�[�L�V�W�H�Q�F�H �Z�L�O�O �E�H �F�R�Q�I�L�U�P�H�G
�R�Q�O�\ �E�\ �W�K�H �R�F�F�X�U�U�H�Q�F�H �R�U �Q�R�Q���R�F�F�X�U�U�H�Q�F�H �R�I �R�Q�H �R�U �P�R�U�H �X�Q�F�H�U�W�D�L�Q �I�X�W�X�U�H �H�Y�H�Q�W�V �Q�R�W �Z�K�R�O�O�\ �Z�L�W�K�L�Q �W�K�H �F�R�Q�W�U�R�O �R�I
�W�K�H �W�U�X�V�W�� �R�U �D �S�U�H�V�H�Q�W �R�E�O�L�J�D�W�L�R�Q �W�K�D�W �L�V �Q�R�W �U�H�F�R�J�Q�L�V�H�G �E�H�F�D�X�V�H �L�W �L�V �Q�R�W �S�U�R�E�D�E�O�H �W�K�D�W �D �S�D�\�P�H�Q�W �Z�L�O�O �E�H �U�H�T�X�L�U�H�G
�W�R �V�H�W�W�O�H �W�K�H �R�E�O�L�J�D�W�L�R�Q �R�U �W�K�H �D�P�R�X�Q�W �R�I �W�K�H �R�E�O�L�J�D�W�L�R�Q �F�D�Q�Q�R�W �E�H �P�H�D�V�X�U�H�G �V�X�I�I�L�F�L�H�Q�W�O�\ �U�H�O�L�D�E�O�\�� �$ �F�R�Q�W�L�Q�J�H�Q�W
�O�L�D�E�L�O�L�W�\���L�V���G�L�V�F�O�R�V�H�G���X�Q�O�H�V�V���W�K�H���S�R�V�V�L�E�L�O�L�W�\���R�I���D���S�D�\�P�H�Q�W���L�V���U�H�P�R�W�H����

�$ �F�R�Q�W�L�Q�J�H�Q�W �D�V�V�H�W �L�V �D �S�R�V�V�L�E�O�H �D�V�V�H�W �W�K�D�W �D�U�L�V�H�V �I�U�R�P �S�D�V�W �H�Y�H�Q�W�V �D�Q�G �Z�K�R�V�H �H�[�L�V�W�H�Q�F�H �Z�L�O�O �E�H �F�R�Q�I�L�U�P�H�G �E�\ �W�K�H
�R�F�F�X�U�U�H�Q�F�H �R�U �Q�R�Q���R�F�F�X�U�U�H�Q�F�H �R�I �R�Q�H �R�U �P�R�U�H �X�Q�F�H�U�W�D�L�Q �I�X�W�X�U�H �H�Y�H�Q�W�V �Q�R�W �Z�K�R�O�O�\ �Z�L�W�K�L�Q �W�K�H �F�R�Q�W�U�R�O �R�I �W�K�H �W�U�X�V�W�� �$
�F�R�Q�W�L�Q�J�H�Q�W���D�V�V�H�W���L�V���G�L�V�F�O�R�V�H�G���Z�K�H�U�H���D�Q���L�Q�I�O�R�Z���R�I���H�F�R�Q�R�P�L�F���E�H�Q�H�I�L�W�V���L�V���S�U�R�E�D�E�O�H������

�:�K�H�U�H���W�K�H���W�L�P�H���Y�D�O�X�H���R�I���P�R�Q�H�\���L�V���P�D�W�H�U�L�D�O�����F�R�Q�W�L�Q�J�H�Q�F�L�H�V���D�U�H���G�L�V�F�O�R�V�H�G���D�W���W�K�H�L�U���S�U�H�V�H�Q�W���Y�D�O�X�H��

�������� �)�L�Q�D�Q�F�L�D�O���D�V�V�H�W�V��

�)�L�Q�D�Q�F�L�D�O �D�V�V�H�W�V �D�U�H �U�H�F�R�J�Q�L�V�H�G �Z�K�H�Q �W�K�H �W�U�X�V�W �E�H�F�R�P�H�V �S�D�U�W�\ �W�R �W�K�H �I�L�Q�D�Q�F�L�D�O �L�Q�V�W�U�X�P�H�Q�W �F�R�Q�W�U�D�F�W �R�U�� �L�Q �W�K�H �F�D�V�H
�R�I �W�U�D�G�H �U�H�F�H�L�Y�D�E�O�H�V�� �Z�K�H�Q �W�K�H �J�R�R�G�V �R�U �V�H�U�Y�L�F�H�V �K�D�Y�H �E�H�H�Q �G�H�O�L�Y�H�U�H�G�� �)�L�Q�D�Q�F�L�D�O �D�V�V�H�W�V �D�U�H �G�H�U�H�F�R�J�Q�L�V�H�G �Z�K�H�Q
�W�K�H���F�R�Q�W�U�D�F�W�X�D�O���U�L�J�K�W�V���K�D�Y�H���H�[�S�L�U�H�G���R�U���W�K�H���D�V�V�H�W���K�D�V���E�H�H�Q���W�U�D�Q�V�I�H�U�U�H�G��

�)�L�Q�D�Q�F�L�D�O���D�V�V�H�W�V���D�U�H���L�Q�L�W�L�D�O�O�\���U�H�F�R�J�Q�L�V�H�G���D�W���I�D�L�U���Y�D�O�X�H������

�'�H���U�H�F�R�J�Q�L�W�L�R�Q
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17.6
Net Book Value of Assets Held Under Finance 
Leases

Plant & 
Machinery

PFI 
Arrangements Total

£000 £000 £000
Cost or valuation
At 1 April 2012 616 20,112 20,728
Additions - Purchased -  -  -  
Revaluations -  (1,063) (1,063)
Disposals -  -  -  
At 31 March 2013 616 19,049 19,665

Accumulated depreciation
At 1 April 2012 309 -  309
Provided during the period 62 523 585
Revaluation -  (523) (523)
Disposals -  -  -  
Accumulated depreciation at 31 March 2013 371 -  371

Net book value at 31 March 2013
- Purchased 245 19,049 19,294
- Donated -  -  -  
Total at 31 March 2013 245 19,049  19,294

Cost or valuation
At 1 April 2011 616 21,937 22,553
Impairments -  -  -  
Revaluation -  (1,825) (1,825)
Disposals -  -  -  
At 31 March 2012 616 20,112 20,728

Accumulated depreciation 
At 1 April 2011 247 -  247
Provided during the period 62 586 648
Impairments -  -  -  
Revaluation -  (586) (586)
Disposals -  -  -  
Accumulated depreciation at 31 March 2012 309 -   309

Net book value at 31 March 2012
- Purchased 307 20,112 20,419
- Donated -  -  -  
Total at 31 March 2012 307 20,112 20,419

NOTES TO THE ACCOUNTS
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Net Book Value of Assets Held Under Finance 
Leases

Plant & 
Machinery



19.3 Impaired receivables past their due date

31 March 31 March 31 March 31 March
2013 2012 2013 2012
£000 £000 £000 £000

271 698 271 698
78 -  78 -  

535 446 535 446

884 1,144 884 1,144

19.4

31 March 31 March 31 March 31 March
2013 2012 2013 2012
£000 £000 £000 £000

2,742 352 2,742 352
82 64 82 64

2,874 2,906 2,874 2,906

5,698 3,322 5,698 3,322

20. Cash and cash equivalents

31 March 31 March 31 March 31 March
2013 2012 2013 2012
£000 £000 £000 £000

Balance at beginning of year 21,058 10,040 20,880 9,915
Net change in year (3,945) 11,018 (3,969) 10,965
Balance at end of year 17,113 21,058 16,911 20,880

Made up of:
Cash with Government Banking Service 16,714 20,651 16,714 20,651
Cash at commercial banks and in hand 399 407 197 229
Cash and cash equivalents as in balance sheet 17,113 21,058 16,911 20,880
Bank overdrafts -  -  -  -  
Cash and cash equivalents as in cash flow statement 17,113 21,058 16,911 20,880

Salisbury NHS Foundation Trust - Consolidated Financial Statements For The Year To 31 March 2013

NOTES TO THE ACCOUNTS

Group Trust

Group Trust

TrustGroup

By up to three months
By three to six months
By more than six months

Total

Non-impaired receivables past their due date

By more than six months

Total

By up to three months
By three to six months

The sums included in receivables past due date by more than six months, but not impaired, relate to the 
amount due from the NHS Injury Scheme.  The Department of Health issued guidance to provide for debts 
on the amount owed at 12.6% (2012: 10.5%).  These debts relate to insurance claims and hence the date 
of receipt of monies is not known and so the debts are disclosed as due after one year.

Page 28

21. Liabilities

21.1 Trade and other payables
31 March 31 March 31 March 31 March

2013 2012 2013 2012
£000 £000 £000 £000

1,049 3,340 1,049 3,340
Amounts due to other related parties - revenue 3,758 3,689 3,758 3,689
Non-NHS trade payables - revenue 4,224 4,454 4,052 4,358
Non-NHS trade payables - capital 652 792 652 792
Receipts in advance 2,451 2,702 2,451 2,702

519 1,179 519 1,179
3,725 3,633 3,725 3,633

16,378 19,789 16,206 19,693

All Trade and other payables are current liabilities.

22. Borrowings

Group and Trust
31 March 31 March 31 March 31 March

2013 2012 2013 2012
£000 £000 £000 £000

Obligations under finance leases 91 84 288 380
Amounts due under on-SoFP PFI (note 29) 621 614 20,166 20,794
Foundation Trust Financing Facility loan 1,250 1,250 625 1,875
Other loans 315 315 231 546

2,277 2,263  21,310 23,595

Amounts payable under finance leases:

2013 2012 2013 2012
£000 £000 £000 £000

Within one year 117 117 91 84
Between one and five years 321 439 288 380
After five years -  -  -  -  

438 556 379 464
Less finance charges allocated to future periods (59) (92)

379 464

Included within:
Current borrowings 91 84
Non-current borrowings 288 380

379 464

Salisbury NHS Foundation Trust - Consolidated Financial Statements For The Year To 31 March 2013

NOTES TO THE ACCOUNTS

NHS payables includes £1.4m outstanding pensions contributions due to the NHS Pensions Agency at 31 March 2013 
(2012: £1.3m)

Amounts due to related parties includes income tax and national insurance contributions of £2.3m (2012: £2.3m). Included 





23. Provisions for liabilities and charges

Group and Trust
31 March 31 March 31 March 31 March

2013 2012 2013 2012
Ã000 £000 Ã000 £000

Pensions relating to other staff 23 28 92 108
Legal claims 435 920 -  -  
Other 78 117 289 199

536 1,065 381 307

Pensions 
relating to 
other staff

Legal 
claims

Other Total

£000 £000 £000 Ã000

At 1 April 2012 136 920 316 1,372
Change in the discount rate -  -  7 7
Arising during the year 4 247 169 420
Utilised during the year (29) (180) (55) (264)
Reversed unused -  (552) (79) (631)
Unwinding of discount 4 -  9 13

               
At 31 March 2013 115 435 367 917

Expected timing of cash flows:

Within 1 year 23 435 78 536
1 - 5 years 70 -  78 148
5-10 years 22 -  211 233

115 435 367 917

Other provisions include the following:

Salisbury NHS Foundation Trust - Consolidated Financial Statements For The Year To 31 March 2013

NOTES TO THE ACCOUNTS

£32.0m is included in the provisions of the NHS Litigation Authority at 31 March 2013 in respect of clinical negligence
liabilities of the Trust (2012: £27.83m).









29.5 Credit Risk

29.6

At Fair value 
through 

income and 
expenditure 

account

Loans and 
receivables

Available 
for sale

Total

£000 £000 £000 £000

Trade and other receivables excluding non financial assets -  5,598 -  5,598
-  17,113 -  17,113

Other financial assets -  -  -  -  
-  22,711 -  22,711

Trade and other receivables excluding non financial assets -  3,740 -  3,740
-  21,058 -  21,058

Other financial assets -  -  -  -  
-  24,798 -  24,798

At 'Fair value 
through 
expenditure 

Other Total

£000 £000 £000 -  2,421 2,421
Private Finance Initiative -  20,787 20,787
Finance lease obligations -  379 379
Trade and other payables -  11,625 11,625
Provisions under contract -  917 917

-  36,129 36,129 -  3,986 3,986
Private Finance Initiative -  21,408 21,408
Finance lease obligations -  464 464
Trade and other payables -  14,756 14,756
Provisions under contract -  1,372 1,372

-  41,986 41,986

29.7 Fair values of financial liabilities at 31 March 2013

Fair

917 917
Loans 2,421 2,421
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29.5 Credit Risk

29.6

At Fair value 
through 

income and 
expenditure 

account

Loans and 
receivables

Available 
for sale

Total

£000 £000 £000 £000

Trade and other receivables excluding non financial assets -  5,598 -  5,598
-  17,113 -  17,113

Other financial assets -  -  -  -  
-  22,711 -  22,711

Trade and other receivables excluding non financial assets -  3,740 -  3,740
-  21,058 -  21,058

Other financial assets -  -  -  -  
-  24,798 -  24,798

At 'Fair value 
through 

income and 
expenditure 

account'

Other Total

£000 £000 £000

Borrowings -  2,421 2,421
Private Finance Initiative -  20,787 20,787
Finance lease obligations -  379 379
Trade and other payables -  11,625 11,625
Provisions under contract -  917 917

-  36,129 36,129

Borrowings -  3,986 3,986
Private Finance Initiative -  21,408 21,408
Finance lease obligations -  464 464
Trade and other payables -  14,756 14,756
Provisions under contract -  1,372 1,372

-  41,986 41,986

29.7 Fair values of financial liabilities at 31 March 2013
Book Fair
Value Value
£'000 £'000

Provisions under contract 917 917
Loans 2,421 2,421

3,338 3,338

Salisbury NHS Foundation Trust - Consolidated Financial Statements For The Year To 31 March 2013

NOTES TO THE ACCOUNTS

Financial instruments by category

Total at 31 March 2013

Financial assets 

Cash and cash equivalents

As the majority of the Trust's income comes from contracts with other public sector bodies, the Trust has low exposure to
credit risk, the maximum exposures at 31 March 2013 are in receivables from customers, as disclosed in note 19.

Cash and cash equivalents

Total at 31 March 2012
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